








“The vision is clear, infrastructure is ready and confidence in our human resources is high. The future does not 
wait for those who hesitate. We want everyone to work as one team to achieve the goal, with positive energy, 
strong determination and the belief that anything is possible.” 

Sheikh Mohammed bin Rashid Al Maktoum
Constitutional monarch of Dubai, Vice-President and Prime Minister of UAE



INTRODUCTION





The world is volatile, uncertain, complex and ambiguous. Investment decisions 
are difficult and security is hard to find. Over the long term, Gold always 
preserves wealth. 

Gold should be considered as an important part of a diversified investment 
portfolio. Its price increases in response to financial turmoil while assets are 
devaluated. Although the price of Gold can be volatile in the short term, it 
has always maintained its value over the long term. 

Through the years, it has served as a hedge against inflation and the erosion 
of major currencies. Throughout financial turmoil, GOLD remains solid and 
UNIQUE.

Gold is a pure ownership and has no couterparty risk.

GOLD IS UNIQUE
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Source: “Dollar Backwardation”, Keith Weiner, New Austrian School of Economics
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John Exter’s pyramid shows the liquidity flows between the various asset classes. Exter expected a 
deflationary collapse, in the course of which Gold would significantly gain in importance.



MARKET FACTS





Unlike paper Gold, currency or other assets, physical Gold has maintained 
its value throughout the ages. Gold has been money for more than 5,000 years 
whilst government deficits and money printing has consistently destroyed the 
value of paper money. 

Unlike paper money, physical Gold is the only currency that is unprintable 
at will thus excluding any promise of interest rates. Today, investors are more 
concerned about the return of their money, than the return on their money, 
thus physical Gold is an optimal way to pass on and preserve wealth from 
one generation to the next.

Central Requirements for Reliable Money

• Be easily divisible into standardised units 
• Be negotiable 
• Be easily transportable 
• Be durable and practically indestructible 
• Long track record of universal acceptance 
• Recognisable and easily verified 
• The existing holdings have to be large relative to the 
           annual increments (high stock-to-flow ratio)
• Low storage and transportation costs 
• Must defy random replication
 

Only Gold and Silver satisfy all of these criteria.

As per recorded studies, the more Gold you have within your 
investment portfolio, the more stable your portfolio remains. 

With most sovereign states as well as the entire global banking system under 
severe financial stress, wealth preservation today is absolutely crucial. This is 
why physical gold should be an important part of any portfolio. 

Gold has gone up almost seven times in US dollars in the past 13 years 
and only 0.5% of gold is allocated to global financial assets. With the likely 
acceleration of money printing leading to further destruction of paper money, 
investors have started to realize the necessity of owning real money. 

For institutional investors this could involve allocating 5-15% 
of assets into physical Gold as insurance and for private 
investors 25-50% should prove an excellent asset protection 
investment. 

GOLD IS REAL MONEY
OWN & HOLD PHYSICAL GOLD

WEALTH PRESERVATION &
PORTFOLIO INSURANCE

GOLD RESERVE SUKUK | MARKET FACTS

10



MARKET FACTS | GOLD RESERVE SUKUK

Sources: Datastream, Konooz Capital Research

Purchasing Power In Various Currencies – How Much Gold Does One Unit Of Foreign Currency Buy? (logarithmic scale and indexed to 100)
2014
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In 1913 you could buy nearly 50 oz of Gold for $1,000 and today only 
0.75 oz. Thus against real money – GOLD – the dollar has declined 98% since 
the creation of the Federal Reserve Bank of New York in the USA in 1913. 
But it is not only the dollar that has declined in value, all major currencies have 
lost 97-99% against Gold since 1913. Until 1971 the US dollar was backed 
by gold. Since Nixon abolished the Gold backing, money printing started in 
earnest and in the last 41 years the dollar lost 98% in real terms. 

In spite of substantial volatility, global financial wealth has doubled since 2000 
alone. The growth stems primarily from the bond markets. Between 2000 and 
2013, the value of outstanding debt securities has almost tripled (from USD 33 
trillion to USD 100 trillion). Over the same period, the total capitalization of 
stock markets has increased by a mere 35% (from USD 49 trillion to USD 66 
trillion). The share of Gold can also be seen. While it has grown considerably 
since 2000, it nevertheless remains at an extremely low level.  The significant 
bubble in paper assets relative to hard assets is illustrated in the next chart.

Purchasing Power of 1 Gramme of Gold Measured in Kilogramme of Butter, 
Bread and Litres of Milk from 1970 to 2010.

Global Financial Assets Are Increasing Faster Than Ever

PURCHASING POWER PAPER ASSETS BUBBLE
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Sources: Wirtschaftswoche, Wikipedia, Konooz Capital Research
Sources: BIS, Thomson Reuters GFMS, World Bank, World Federation of 
Exchanges, 
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Sources: World Gold, Credit Suisse, World Federation of Exchanges

The value of global assets amounted to $223 trillion as of the end of 2012. 
The share of investable Gold currently amounts to $1.1 trillion, or only 0.5%. 
We believe that this share is going to increase considerably in the future, since 
the notable characteristics of Gold (global currency with a long term track 
record, no credit or counterparty risk, highly liquid and globally traded, very 
little inflation through mine production) are especially desirable in the current 
environment.  

“We can guarantee cash benefits as far out and at whatever 
size you like, but we cannot guarantee their purchasing power” 
Alan Greenspan (Former Chairman of the US Federal Reserve)

GOLD’S SHARE VS GLOBAL ASSETS
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Central banks buying amounted to 409 tons last year. The biggest buyers were 
once again Turkey and Russia. Actually emerging countries show increasing 
confidence, with respect to their own economic and political power, to 
increase gold allocation in their reserve currencies.

While the central banks of developing countries continue to be net buyers, 
Western central banks have at least suspended their sales programs. Recently 
the central banks of the euro area, the ECB, the SNB and the Swedish 
Riksbank signed a new Gold agreement and agreed “not to engage in any 
significant gold sales” over the coming five years. The fourth such agreement 
doesn’t include an upper limit for Gold sales for the first time, as was still 
usual in the past agreements. 

Central banks continue to demonstrate a commitment to Gold’s importance 
in the modern currency system: “Gold remains an important element of 
global currency reserves” and “the signatories to the agreement will continue 
to coordinate their Gold transactions in order to avoid market dislocations”. 

While France was the most important critic of the dollar’s currency hegemony 
in the 1960s (prior to the collapse of the Bretton Woods system), China 
appears to have taken on this role today. France at the time criticized the 
“exorbitant privilege”, stopped buying US treasuries, converted dollars to Gold 
and repatriated Gold. China calls the dollar’s status a “product of the past”. 

China’s priority looks at purchasing and accumulating Gold to back their own 
currency (renminbi) with physical Gold. The objective is to position their own 
money as a reliable and robust trading currency amongst emerging markets.

“The more Gold a country has, the more sovereignty it will 
have if there’s a cataclysm with the dollar, the euro, the pound 
or any other reserve currency.” Evgeny Fedorov

CENTRAL BANKS
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Sources: World Gold, Credit Suisse, World Federation of Exchanges

Sources: Hong Kong Census & Statistics Department

Chinese Gold Imports 
from Hong Kong (in Tons)
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Emerging Central Bank Buying Since June 2013 in Tons 



Many investors are under the illusion that they own Gold when all they 
have is a piece of paper with no physical Gold backing. Currently the paper 
market in Gold is at least 100 times greater than the physical market. Gold 
dealers such as Comex, the interbank market, futures markets, many Gold 
Exchange Traded Funds (ETFs), derivatives market would have no possibility 
of delivering physical Gold against their paper commitments.

Furthermore, it is unlikely that Central Banks own the 30,000 tons of Gold 
they say they do. An important part of their stated holdings is likely to have 
been sold or leased to bullion banks. The US Government Gold has not been 
audited since the 1950s and many other governments refuse to reveal in 
what country their Gold is held. This is most likely because they don’t actually 
own the physical Gold that is on their balance sheet.  

We will soon be at a point when investors in paper Gold realize that they 
need to take physical delivery in order to have the certainty of owning Gold 
and eliminating counterparty risk. When that time arrives, there will not be 
enough Gold around at current prices. Gold is then likely to appreciate very 
substantially due to massive shortages of physical Gold.

The paper Gold market has grown exponentially in recent years. Originally 
it was created to help miners to hedge and mine developers to finance the 
development of mines. In the meantime the paper gold market has become 
one of the most leveraged markets. 

According to an LBMA study, total trading volume in 2011 amounted to 
50 billion ounces. That is 600 times annual production. 

Currently the paper market in Gold is at least 100 times 
greater than the physical market.

PAPER GOLD IS ONLY PAPER 
PRETENDING TO BE GOLD 
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The world financial system is more fragile than ever in history. Never before 
has there been a time when most major nations simultaneously are running 
massive deficits and creating debts in the trillions of dollars. The banking system 
is also virtually bankrupt. If the bank’s toxic debt was valued at market value, 
no bank would stand today. In addition the financial system has derivatives 
outstanding in excess of $1 quadrillion. An important percentage of these 
derivatives is worthless and there are no reserves to cover for the losses. 

The debts of governments and conventional banks can never be repaid with 
normal money. Instead governments and central banks will need to create 
massive additional debt and print money at an accelerated rate. This will most 
certainly lead to a much higher Gold price.

FINANCIAL SYSTEM 
ENVIRONMENT
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GOLD RESERVE SUKUK
Ansgar Belke commissioned by the European parliament came to the conclusion that Gold-backed bonds would be far more transparent, 
attractive and fair for investors than government bond purchasing programs.  According to the study, gold-backed bonds would alleviate the 
sovereign debt crisis at least in the short term.

Gold Reserve Sukuk is the first Gold-backed Islamic bond in the Islamic finance industry which empowers investors to invest in physical Gold 
through a robust Shari’a compliant structure. It guarantees the full ownership of Gold and enables investors to hold it outside of the traditional 
banking system with the possibility of trading it on NASDAQ Dubai or to request physical delivery. 





Gold Reserve Sukuk was born out of the identification of a lack of transparency 
and numerous conflicts of interest in the Gold investment proposed 
by traditional actors of financial sector and the wealth management. 
The traceability and the full ownership of Gold are fundamental. 

Gold Reserve Sukuk is a physical Gold-backed Islamic bond:

• Issuer set up for the sole purpose of holding the Gold outside of   
           the banking system, for the benefit of the investors
• Returns of the sukuk certificate derived only from the physical 
           gold  value
• No maturity date on the sukuk certificate
• Conversion into cash or physical Gold

THE CONCEPT
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STORAGE OUTSIDE OF THE TRADITIONAL BANKING 
SYSTEM. NO OWNED BANK CUSTODIAN.

Gold is physically stored outside of the traditional banking system and held 
in custody by the Dubai Multi Commodities Centre (DMCC). It offers one 
of the largest and most secure vaults in the world with the highest global 
security technology operated by Brink’s.

Dubai is a perfect hub location for investors seeking to store their Gold 
near their doorstep, rather than having to rely on storage by bank owned 
custodian and in far-off locations, such as London, New York or Switzerland.

FULLY BACKED BY PHYSICAL GOLD

Unlike most traditional ETFs, GRS’s certificate is fully allocated by 5 x 1 kilo 
bars of Gold. 

PHYSICAL GOLD ONLY

Physical Gold is purchased from approved and recognized international 
bullion suppliers providing assurance in terms of quality, purity, weight and 
guaranteeing the immediate provenance and integrity of the Gold. 

Gold will be assayed to a minimum of 99.95% to 99.99% purity, cast in one 
kilogramme bar of an approved brand and refinery with each bar’s weight, 
purity, bar number and brand mark clearly incised thereon. The approved 
bullion banks, refineries and approved brands are on the London Bullion 
Market Association Good Delivery and DMCC lists.

NO ISSUER RISK – NO COUNTERPARTY RISK

There’s no issuer risk.  The physical Gold is held in custody and stored outside of 
the traditional banking system by the custodian (DMCC) under Gold Reserve 
Sukuk name. The issuer has no influence over the custody of the Gold. 

Unlike most traditional ETFs, there is no levered financial institution between 
the sukuk holders and the physical Gold, and no risk of financial loss in the 
event of a bankruptcy or nationalization of the financial institution. 

Investors are totally protected if the issuer goes bankrupt. 

REDEMPTION – CASH AND PHYSICAL DELIVERY 

Sukuk holders are able to redeem for physical delivery at any time and can also 
trigger redemption in cash. Physical redemption will never dilute the remaining 
sukuk’s certificate holders. Upon investor request, the custodian (DMCC) will 
manage delivery of the physical Gold almost anywhere in the world.

COMPETITIVE ADVANTAGES

GOLD RESERVE SUKUK
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TRADABLE ON NASDAQ DUBAI

Gold Reserve Sukuk’s certificate will be listed on NASDAQ Dubai and 
available to be traded globally through the international clearing systems and 
linked to the Gold spot price as determined by the London Bullion Market 
Association, which makes trading physical Gold stored outside of the banking 
system easier. 

EFFICIENT AND COST-EFFECTIVE INVESTMENT

Buying physical Gold isn’t always that convenient. It has to be kept in a safe 
place, so storage costs accrue. These are normally higher than management 
fees charged on Gold Reserve Sukuk’s certificates. Buying and selling physical 
Gold is also a more complicated undertaking than trading Gold Reserve 
Sukuk certificates on NASDAQ Dubai.

SHARI’A COMPLIANT

Gold Reserve Sukuk has appointed a Shari’a board committee comprising of 
Sheikh Essam Ishaq, Dr. Mohammed Elgari and Dr. Mohammed Daud Bakar 
who have approved GRS as compliant with the rules and principles of Shari’a 
which means: 

• Transparency
• Equity
• Justice

The Shari’a board has been mandated to audit the physical Gold stored in 
the vault on a regular basis.

DUBAI

Gold Reserve Sukuk (the issuer) has been established in the Dubai International 
Financial Centre (DIFC) which offers a robust legal and regulatory framework 
that protects Gold Reserve Sukuk’s holders.

Dubai is an ideal geographical location and an Islamic finance hub with a stable 
political system offering optimal security through a world-class infrastructure. 
Dubai has a AA credit rating. 

Historically, UAE has played a significant role in the global Gold market and is 
now a bullion centre of international significance. 

WHICH INVESTORS IS THE GOLD RESERVE SUKUK SUITED TO?

Gold Reserve Sukuk is suitable for investors seeing physical Gold as a ‘safe 
haven’ investment and an absolute crisis protection without taking on an 
issuer risk. It is also suited for investors seeking a full Shari’a compliant gold 
investment which guarantees physical delivery. 

Investor Categories:

• Institutionals
• Central Banks
• Pension Funds
• Sovereign Funds
• HNWIs
• Family Office
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COMPETITIVE ANALYSIS

The table shows how Gold Reserve Sukuk compares with other examples 
of Gold investment facilitators. Gold Reserve Sukuk scores 100% on strict 
wealth preservation principles.
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Lead Arranger
Legal Adviser

Issuer

Co-Arranger & Bookrunner

Co-Arranger GRS Listing

Gold Custodian

Vault Storage Operator

Co-Arranger
Delegate, Paying and Administrator Agent

Citigroup Global Markets 
Deutschland

Registrar

GOLD RESERVE SUKUK

GOLD RESERVE SUKUK STRUCTURE

Disclaimer: This document has been prepared by Konooz Capital on behalf of Gold Reserve Sukuk Limited (The “Company”). The information contained in this document has not been independently verified. No representation or warranty, express or implied, is made 
and no reliance should be placed on the accuracy, fairness or completeness of the information presented.  You are responsible for evaluating the accuracy, fairness or completeness of the information presented.  The Company, its affiliates and their respective directors, 
officers, employees, advisers and representatives expressly disclaim any liability whatsoever for any losses arising from any information contained in this document or otherwise arising in connection with this document.  This document does not constitute or form part 
of, and should not be construed as, an offer to sell or a solicitation of any offer to buy any securities.





www.konoozcapital.com


